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SUB J : PRESS RELEASE ON PL-480 AGREEMENT 

REF: STATE 206905-C 

FOLLOWING IS TEXT OF PROPOSED EMBASSY/USIA PRESS RELEASE 
TO BE ISSUED IN DACCA SEPTEMBER 4 ON SIGNING OF P.L.480, 

TITLE I, AGREEMENT. 

THE UNITED STATES WILL PROVIDE 300,000 TONS OF WHEAT, 

100,000 TONS OF RICE AND 15,000 TONS OF EDIBLE OIL TO 

BANGLADESH UNDER A NEW FOOD-FOR-PEACE AGREEMENT SIGNED TODAY 

IN DACCA." THE FOOD IS VALUED AT 90.7 MILLION DOLLARS. 

AMBASSADOR DAVIS E. BOSTER SIGNED THE AGREEMENT 
ON BEHALF OF THE USG, AND PLANNING MINISTRY ADDITIONAL 
SECRETARY ASHRAF-UZ-ZAMAN SIGNED FOR BANGLADESH. THE CEREMONY 
TOOK PLACE AT THE PLANNING MINISTRY. 

THE WHEAT, RICE AND EDIBLE OIL WILL MADE AVAILABLE UNDER 
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JULY 1. THE FOOD IS EXPECTED TO REACH BANGLADESH OVER THE NEXT 
FEW MONTHS. 

TODAY'S AGREEMENT IMPLEMENTS U.S. PUBLIC LAW 480, TITLE I, 

WHICH PROVIDES FOR A 40- YEAR DOLLAR LOAN WITH A TEN- YEAR GRACE 
PERIOD. INTERESW IS 2 PERCENT ANNUALLY DURING THE GRACE PERIOD 
AND 3 PERCENT THEREAFTER. 

PROCEEDS FROM THE SALE OF THE COMMODITIES WILL BE USED BY THE 
BANGLADESH GOVERNMENT TO FINANCE SUCH SELF-HELP MEASURES AS 
INCREASING AGRICULTURAL PRODUCTION, STRENGTHENING RURAL IN- 
STITUTIONS, CARRYING OUT PUBLIC WORKS PROGRAMS, EXPANDING WHEAT 
AND OILSEED ACREAGE AND IMPROVING AGRICULTURAL AND RURAL DEVELOPMENT 
PLANNING. 

DURING FISCAL YEAR 1975, THE UNITED STATES ALLOTATED A TOTAL 
OF 550,000 TONS OF WHEAT, 340,000 TONS OF RICE AND 7,100 TONS OF 
SOYBEAN OIL TO BANGLADESH UNDER THE FOOD-FOR-PEACE PRGRAM. THAT 
FOOD - VALVED AT 239.3 MILLION DOLLARS - WAS MADE AVAILABLE 
UNDER AN AGREEMENT SIGNED OCTOBER 4, 1974, AND SUBSEQUENTLY AMENDED 
FIVE TIMES TO ADD MORE FOODGRAINS AND EDIBLE OIL. 

DECONTROL UPON SIGNING OF AGREEMENT. 

BOSTER 
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